
1

Presented by

Lynn Fisher
Mortgage Bankers Association

Where are interest rates going and what are the implications for 
mortgages?

NVAR Finance Summit
May 2017



2

Summary of the MBA Outlook

Source: MBA Forecast – May 2017

2016 2017 2018 2019

GDP Growth 2.0% 2.1% 1.9% 1.7%
Inflation 1.3% 2.4% 2.3% 2.5%
Unemployment 4.9% 4.4% 4.3% 4.4%
Fed Funds 0.625% 1.375% 2.375% 3.125%
10-year Treasury 1.8% 2.6% 3.1% 3.5%
30-year Mortgage 3.6% 4.3% 5.0% 5.4%
New home sales (000s) 560     631       694      729      
Existing home sales (000s) 5,440  5,779    6,020   6,104   
Purchase originations ($B) 990     1,081    1,178   1,245   
Refi originations ($ B) 901     515       410      395      
Total originations ($B) 1,891  1,596    1,588   1,640   
Mortgage debt outstanding ($B) 9,670  10,041  10,437 10,806 
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Job Growth Starting Off Strong in 2017

Source: BLS 
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Tightness Building in Labor Markets

Source:  BLS
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Steady Increase in Recent Wage Growth

Source: Federal Reserve Bank of Atlanta 
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Source:  BLS

Inflation Near 2 Percent Threshold
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Rates Expected to Increase

Source:  Federal Reserve, Freddie Mac, MBA 7
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Changes to Fed’s Balance Sheet Are Coming…

Source:  Federal Reserve, Wall Street Journal 8
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Growing Federal Debt Looming

Source: CBO 9

Presenter
Presentation Notes
As of January of 2017, US federal debt held by the public stood equal to 77 percent of GDP, the highest level since World War II.  The CBO’s long-term projections (here) show the federal debt rising to 150 percent of GDP over the next thirty years as spending growth continues to outpace revenue growth. Most importantly for the mortgage market, this is another factor likely to put upward pressure on mortgage rates over the medium term.
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Low Inventories of Existing Homes for Sale

Source:  NAR
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Continued Strong House Price Growth

Source:  FHFA
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The Supply of Non-Jumbo Mortgage Credit 
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Positive Trend in the Supply of Jumbo Credit
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Refinance Activity Has Declined Sharply

Source: MBA Weekly Applications Survey
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Purchase Apps Running Slightly Ahead of 2016

Source: MBA Weekly Applications Survey
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Purchase Applications Flat in Virginia

Source: MBA Weekly Applications Survey
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ARM Share of Purchase Applications Increasing 

Source: MBA Weekly Applications Survey
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MBA Originations Forecast

Source: MBA Forecast – May 2017
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Contact Information & MBA Resources

Lynn Fisher, Ph.D.
Vice President & Executive Director of RIHA | Research and Economics

202-557-2739

lfisher@mba.org

MBA Research:
www.mba.org/research

RIHA:
www.housingamerica.org
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